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• What is the R&D Tax Incentive
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• Eligibility requirements 
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• How to apply and get involved

• Questions & Answers 

PRESENTATION OUTLINE



WHAT IS THE R&D TAX INCENTIVE?

• A broad based, market driven entitlement program

• Aimed at encouraging more businesses to carry 
out R&D

• Replaced the R&D Tax Concession for income 
years beginning on or after 1 July 2011

• More generous support for businesses, especially 
small and medium-sized firms



WHY SHOULD COMPANIES INVEST IN R&D?

• R&D is recognised as a critical driver of innovation

• Innovation drives increased productivity, 
competitiveness and profitability

• Firms that innovate have greater potential to grow 
and compete globally

• R&D increases skills and knowledge discovery



WHY DOES GOVERNMENT SUPPORT R&D? 

• R&D generates spillovers to wider economy e.g. 
through knowledge discovery & skills development

• This means businesses tend to invest less than is 
optimal for the economy

• Government support lowers the cost of doing R&D 
for the business

• Encourages business to undertake R&D that would 
otherwise not have occurred



WHAT ARE THE PROGRAM BENEFITS?

More generous rates of assistance

• 45 per cent refundable tax offset for eligible entities with an 
aggregated turnover of less than $20 million

• 40 per cent non-refundable tax offset for all other eligible 
entities

Increased certainty for R&D investment

• Decoupling from the corporate tax rate

• Option of seeking an Advance Finding



Expanded program access

• No requirement for resulting IP from R&D to be kept in 
Australia

• Increase in allowable overseas R&D expenditure

Access to R&D expertise

• Research Service Providers (RSP) who have met certain 
eligibility criteria

• The $20,000 expenditure threshold is waived for eligible 
entities using RSP services 

WHAT ARE THE PROGRAM BENEFITS?



Quarterly credits option

• Companies accessing the 45% refundable component 
and in tax loss will be able to access quarterly credits

• Start date of 1 January 2014

Ownership by exempt entities

• Doubling of the cap for companies with beneficial 
ownership by tax exempt entities

WHAT ARE THE PROGRAM BENEFITS?



Exempt entity Companies that are 
greater than 50% 
controlled by exempt 
entities

Companies that are less 
than 50% controlled by 
exempt entities and

With an aggregated 
turnover less than $20m

Not an eligible 
entity

Non-refundable 

40% tax offset

Refundable 

45% tax offset

OWNERSHIP BY EXEMPT ENTITIES



WHO IS ELIGIBLE?

Eligible R&D entities include:

• Companies incorporated under an Australian law

• A foreign corporation resident in Australia

• A foreign corporation resident of double tax treaty country 
carrying on business through a permanent establishment in 
Australia

• Public trading trusts with a corporate trustee

Excluded entities are:

• Corporate limited partnerships

• Exempt entities

• Sole traders and trusts



WHAT R&D ACTIVITIES ARE ELIGIBLE?

Activities are defined as either ‘core’ or ‘supporting’
R&D activities

• Core R&D activities requires that an experiment is conducted 
using the scientific method in order to address a significant 
knowledge gap

• Supporting R&D activities must be either directly related to 
core R&D activities or in a production environment, undertaken 
for the dominant purpose of supporting core R&D activities



EXCLUDED CORE R&D ACTIVITIES

Certain activities are excluded from being core R&D 
activities

• These may only be claimed as supporting R&D activities

• Excluded activities include:

– Prospecting, exploring or drilling for minerals or petroleum 
for one or more listed purposes

– Developing, modifying or customising computer software for 
the dominant purpose of internal business administration

– Activities associated with complying with statutory 
requirements or standards



WHAT EXPENDITURE IS ELIGIBLE?

Eligible expenditure falls broadly into two categories:

• Expenses incurred on eligible R&D activities

– Salary expenditure for employees engaged directly in 
conducting R&D (e.g. researchers and technical staff)

– Other R&D expenditure (e.g. administrative costs and 
overheads)

– Contract expenditure incurred to a RSP or other parties

– Contributions under the CRC program

– Expenditure on overseas activities

• Depreciation of assets used for conducting eligible R&D 
activities



Collaboration between industry & publically funded 
research organisations:
• Enables greater knowledge transfer and dissemination

• Helps develop industry skills and capabilities

Under the R&D Tax Incentive:
• CRC contributor companies can claim their contributions

• Research organisations can register as RSPs and perform 
R&D on behalf of companies

• Companies partnering with research organisations may be able 
to claim eligible expenditures

HOW IS COLLABORATION SUPPORTED?



CRC CONTRIBUTIONS

CRC contributor companies (including a company 
operating a CRC):

• Must be an eligible R&D entity

• Can claim monetary contributions spent on eligible R&D

– the minimum expenditure limit (of $20,000) is waived

• Non-monetary contributions can also be claimed

– e.g. an employee’s time or plant used in the R&D activities

– subject to general eligibility requirements

• Contributions of Commonwealth funds cannot be claimed

• Must register with AusIndustry before claiming with the ATO



REGISTRATION AND CRC CONTRIBUTIONS

When registering with AusIndustry, contributor 
companies need to:

• Identify the CRC to which some or all of the contribution was 
made

• Describe the R&D project objectives and activities that were 
undertaken
– This should reflect the CRC research program and its outcomes

– Core and supporting R&D activities need to be identified

– A reasonable estimate of total expenditure for core and supporting 
R&D activities



RESEARCH SERVICE PROVIDERS (RSPs)

Many companies don’t have the expertise or 
facilities to undertake R&D

• RSPs provide companies with access to quality R&D 
services

• Companies can be assured that the RSP has met a set of 
criteria and conditions

• When using an RSP the minimum $20,000 expenditure 
threshold is waived

• Research organisations can expand their industry linkages 
and the potential for their research to have direct, 
commercial impact



REGISTERING AS A RSP

RSPs are registered to provide services in one or more 
particular research fields

To register as a RSP an organisation must:

• Apply with AusIndustry – the form is on the website

• Meet certain eligibility criteria relating to

– Staff and qualifications

– Australian facilities

– Capability and capacity

– Pricing structure



OTHER RESEARCH PARTNERSHIPS

Where companies partner with research organisations 
on collaborative R&D projects (e.g. ARC Linkage 
Projects)

• The R&D entity may be able to claim the R&D Tax Incentive for 
contributions made if:
– Contribution meets general eligibility requirements
– The R&D entity receives the major benefit from the expenditure on 

those activities

• The contributions may be:
– In kind contributions
– Financial contributions



WHAT IS THE APPLICATION PROCESS?

Firms undertaking 
R&D or considering 
undertaking R&D 
assess their 
eligibility

Register activities 
with AusIndustry 
within 10 months 
of end of income 
year

Lodge 
company tax 
return and 
R&D schedule



• If you’re a company, talk to your accountant or tax 
agent
– Contact AusIndustry if you have questions about eligible R&D 

activities or registration

• If you’re a research organisation or CRC, talk to your 
industry partner

– Tell them about the R&D Tax Incentive’s generous benefits

• If you’re a researcher, talk to your research or 
commercialisation office

– It’s likely your research organisation is a RSP

WANT TO GET INVOLVED?



WANT MORE INFORMATION?

For information on registration and eligibility of R&D 
activities,

• Contact AusIndustry

• Visit the website | www.ausindustry.gov.au

• Call the AusIndustry hotline | 13 28 46

• Email us at RDTaxIncentive@innovation.gov.au

or the AusIndustry hotline | 

hotline@ausindustry.gov.au


